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Lunch ‘n Learn
Pricing Model Maintenance

Presented by: Jenny Mello
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Financial Compass and Budget Compass Plus



What’s in What should How do |

there now? it be? update it?
e Rate Forecast e Get together e Account
e Pricing e Discuss! Projections
Assumptions e Pricing Model

e Reports e New Spreads




Rates are
going up!

I Rates are Currenl These buttons process the data for all three scenarios
Load Rate Forecast ‘ Mew Driver ‘ Drriver Madel ‘ Auto Update
Seenaid. IF'Ian l] I Fill in the Gaps ‘ Rename Driver ‘ High/Low ‘ View Mewslether
1 mo 3mo E mo
Fed Funds | 3mo Thil | & ma Thil wCMT 2w CMT 3w CWMT) SwrCWT 0w CMT 30w CHT FRIME LIEOR LIBOR LIBOR 3
2M7 Jan 065 0.51 0.&1 0.3 1.2 1.48 192 243 3.0z 375 077 1.03 1.34
Feb 0.BR 052 064 n.az2 1.20 147 1.40 24z 303 378 0.7a 1.04 1.35
Mar f ) : B
Apr 088 07 0.4 1.08 1.36 161 208 254 314 3594 043 1.22 143
May 040 0.0 1.00 1.10 1.40 163 210 260 320 4.00 0.93 1.30 1.43
Jun 047 047 1.03 117 1.47 169 213 263 3243 407 093 1.33 1.43
Jul 1.03 093 1.07 1.23 153 174 217 267 3.2 413 093 137 1.43
Aug 1.10 1.00 1.10 1.30 1.60 1.80 220 270 330 420 093 1.40 1.43
Sep 117 1.07 117 1.37 167 187 227 277 337 427 0.3 147 1.43
Oct 1.23 113 1.23 1.43 173 193 233 283 3.43 433 0.93 153 1.43
M 1.30 1.20 1.30 1.80 1.80 200 240 240 380 440 043 160 143
Dec 137 1.27 1.37 157 1.83 203 243 293 353 447 0.93 167 1.43
28 Jan 143 1.33 143 163 187 207 247 297 357 453 043 173 143
Feb 1.50 1.40 1.50 1.70 140 210 280 3.00 360 460 0.93 1.80 1.43
bar 1.57 1.47 1.57 1.77 197 217 2587 303 363 463 093 1.87 1.43
Apr 163 153 163 1.83 203 223 263 307 367 467 0.93 1.93 1.43
bay 1.70 1.0 1.70 1.490 210 230 270 310 370 470 093 200 1.43
Jun 177 167 1.77 197 217 23R 273 313 373 477 093 207 1.43
Jul 1.83 1.73 1.483 203 223 241 277 317 377 483 093 213 143
Aug 1.40 1.80 140 210 230 247 280 320 3.80 440 043 220 143
Sep 195 1.86 197 218 23R 252 284 323 383 495 093 2268 1.43
Oct ALl 142 miss 222 242 258 g 326 386 L) 043 232 143
Mo 205 198 211 228 248 263 292 329 389 5.08 093 238 1.43
Dec 210 204 218 23 254 268 298 332 cR: 514 0493 244 1.43
2019 Jan 215 210 225 240 260 274 3.00 33 395 5.20 093 280 1.43
Feb 220 218 232 248 2. BE 279 3.04 3.38 3.98 5.26 0.93 256 1.43

Compute new rates!
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Select a scenario:

B Step1-
B Step2-

|| M Step3-

. Step 4 -
. Step 5 -

1<‘I> Plan hd

8
B . <2» High
Changing scenarios 2| 3 Scenarios

Computing individual accounts
Analyzing the plan

Summary data

LCompute




Inans
Curmn

Corporace Sezutic: -Ad)
HAS Freed

334 - aufjus bl

Othor S-ouriics

=il
Commrcrs &l - Fie

Comreern el Yo

Czrnreic al - A

Comirens £l - Adjw T

Commreticcl Jemonz Tx

=iacenrd
Fizle

Inerr
Sueod
Rzl

IRy
Saead
Rzl

Driar
Saceod
Fi=te

wer
Saead
Fzta

Plansmith Plansmith
Pricing Assumpticons Diferring RAles
Mllljﬁlllzl E‘D_Tlcliptiul Crivcr Rale Spread FTE Adjus‘red
0.20 ﬁ.ZD May Jun Jul Aug Sep 0Oct Nov Dec Jan Feb Mar Apr May Jun
Tic< ol YLD -0z 2017 2017 2017 2017 2017 2017 2017 2017 2018 2018 2018 201% 201% 2018
11 b nrdel il 1 Asgzpls
Q1 bkl T T 050 I}E Due Frar Zanke UG 071 077 084 187 181 084 10 10 11z &1 127 134 141
PAEREEOUtGS Fod Fu-ds eriad ¢ Frd Funda 5l NRE N72 N7&8 NAR 192 183 103 112 LIF 128 32 13 4% IR
Pl UZ Agercies G4 2EQ 2EG 263 270 273 283 36 80 28F 280 304 310 377
:]5 2'{5 MFS - Fiver SHFFC?  PCRORNR 3P 33 O3PSO PAOFAFORAF 0 el AdR AR? O ARA
: Commertal i = 733 240 243 253 £30 EGE 27T 260 286 203 300
Loloh coothieneson ANG 37 %3 3P FR OGA AN el AR 3RP 354
ml-Fxes o . s e 733 240 243 253 £30 EGE 277 260 286 203 300
nm 4= zn-| | Historic Prepayment 2: 1.33 Current Time Period: | Apr. 2017 il 2931 M ANG AR IR GAM 3PF A73 AxM a0 347
10120 05 406 408 474 413 231 L2 42 437 445 453 45E
300520 FE] | Madel | History Instrumentsl 10 £ G 1 - e Y o/ Y| </ Y1 < I | O I R |
ntennal: 125 125 125 1.5 125 185 128 55 125 185 1.5
Comies | -shAdd 2 - 2z = = a0 =
D00 4:0 E0C ] Calculated Adjusted 317 3°% 373 §3* F RS 47 G<f 353 3R AR
450 0Z0 CE Instruments: 173 Prepaument %: 133 Frepavment %: 1.33 200 207 273 221 EPOE3T 240 247 283 260 267
10 nop Cne " e e 715 2R 2°3 213 FIR F1F 21F 718 21K F1R 7°R
P —— . pel Lk Calculsted | Adiusted —] 533 337 541 E44 E48 EEZ BEE BE4 GRS 574 540
Cerme 1-st A Clg Instrument 1D | b aburity D ake Sl ELIbY bcrt Principal Principal St I 2 & : 5 EaGel i ot
000 320 ez 1 Principal’ || Principal Fiate SHATA Papment || /gPapment|Prepaument— qq5 Sgz 503 515 E2z EE 53 5z 548 555 362
e 7.082.546.95 201 043.09 606| 14576270 lameeil Sagero0 gagsron | 197 197 93 483 B0 EQC B0 E17 I 630 S
T TR IDOOOOT7S 30 Mar 2022 0.00| 20.000.00 £.93 000 -30,000.00 0.00 goge |28 2ef o ol S on 2L BEE 5d3 S OB
IDOOOC7E 23 Mar 2027 0.00 | 120,000.00 E.50 000 12000000 000 [, | Sl E T T S R
IDO0OON7E 14 Mar 2020 o.00]| 1000000 475 000 1000000 0.00 0.00
IDODOON7E 10 Mar 2020 000 17600008 4.00 000 1760000 0.00 0.00
IDO0OO74 10 Mar 2027 000 1200000 5.99 000 1200000 0.00 0.00
IDONOON73 07 Mar 2022 o.00| 4200000 5.49 000 4200000 0.00 0.00
IDOOOON7Z 03 Mar 2022 000 15000008 £.99 ooo 1500000 0.00 0,00
IDO0OONT1 28 Feh 2022 000| 2353414 5.75 000 2953416 0.00 0.00
IDO0OON 77 15 Mar 2027 0.00] 50000008 £.00 000 5000000 0.00 0.00
IDOOO0OTE 13 4p 2017 421 52 225 02 725 21032 196,40 0.00 0.00
IDO0O00Z4 17 Sep 2017 46232 7746 5.99 0.00 384 56 385.00 385,00
IDO0O0OTZ 21 Ape 2017 770.07 397,31 £.75 383,95 37276 0.00 0.00
IDONO0OSE 24 Ape 2015 78339 £49.72 g.00 53.57 13367 &0.00 80,00
IDO0000TT 24 Feh 20017 1589.20 0.00 8.00 1,569.20 1,589.20 0.00 0.00




[Plansmith

1 Year Parallel Rate Shock - Offering Rates
As of the end of April, 2017

Plansmith
1 Year Parallel Rate Shock - Offering Rates
As of the end of April, 2017

. mrmediate Shock
Immediate Shock
-400 -300 -200 -100 0 100 200 300 00 75 50 25 0 25 50 75 100
Aissets Liabilities
Commercial - Fix 100 200 300 400 500 600 700 800 NOW - Personal 020 018 015 013 010 013 015 D18 020
Commercial - ar 575 575 575 575 675 575 B75 775| NOW - Non Personal 020 018 015 0.13 010 013 0.15 018 020
Commercial - Adj w/FC 400 400 400 400 500 00 700 BO00| NOW - Business 198 198 193 198 198 198 1938 198 1938
Commercial - Ad) w/C Plansmith D53 050 045 045 043 045 048 050 053
Cornmerical Demand - Fix
o ial D d-y 1 Year Parallel Rate Shock - Offering Rates Betas o O 00 090 0D D B 00 05
Dmmertialiemant = var . 068 055 041 023 014 028 041 055 068
Commercial Demand - Adj As of the end of April, 2017 ha? 079 065 052 038 052 065 079 0.9
Commerical LOC -%ar % Offering A ate Change per 100 Basiz Paints of Immediate Shack }'25 0'21 D-1B Dl14 D.'H]' 0'1‘1 D.1B DlZT D‘IES
Tax Fres Municipal - Fix -400 -300 -200 -100 0 100 200 300 400 }'25 9'21 9-13 1}'14 1}.1D n'm D'1B n'21 0'25
TaxFrae Municipal - Ad Liabilities (20 120 120 120 120 120 120 120 120
Guaranteed SBA Loans _ i : : : : : : : :
c I FVE - Fi NOW-Persanal voroe 3011010 0k 141 091 071 051 071 091 111 13
ommercial By x MW - Naon Personal 1 1 2 3 0 10 10 10 10
Commercial B/E -Var o 140 120 1.00 080 060 080 1.00 120 140
MO - Business 1] 0 0 1] 1] 1] 0 0 0
Commercial R/E - Adj Public- Interest Checking 7 9 14 28 0 10 10 10 1o[2F LB Ees 13 412 1M A5 106 1%
- : D
Commercial R/E - Adjw/C Health Savings Accounts o o0 0 0 0 0 0 0 0 jl‘i 1?‘3 12& 15‘3 12‘3 155 :E 1?§ gli
Residential B/E - Fix hMDA Personal 0o 0 0 0 0 54 3 25 2
MDA MNonpersonal b g 1 23 0 &4 B4 54 54
Sawings Personal 15 20 30 B0 0 15 16 16 16
Savings Nonpersonal 15 20 30 B0 0 15 18 16 16 6




QUICK
MODEL

Commercial - Fix - Projections

Singular spread that does not change

Projections ] Budget ] M aturity ] Yariance ] Fed Funds Motes
Tatal
EOM Mew Qffering Total  Maturities Average
Balance E alanc; atritie: 1ate |nterest “Yield Ralance
201?| Quick. ( Quick ; Pricing Maodel
Dec 7.003 S -
2017 Jan 7052 - Model Selection ok
Feb 7.090 £ Manual
Mar 7210 v Quick Maodel LCancel
f’lpr ;;g 224 5.00 Ml
ay . ;
Jun 7223 222 507 e | 507 Fiat =]
Jul 7227 218 513 :
Aug 7.231 216 5.20 Driver: |PRIME |
Sep 7.235 215 5.27 May Rate: 400 %
Oct 7.239 212 533 : Today’s DRIVER rate
Nov 7,244 209 540 Cale: fgpiead | Chent
Dec 7.248 207 5.47 Value: j— Lag Mon
2018 Jan 7.252 200 5.53 ;- ¥ f—a
Feb 7.256 195 5.E0
ar 7.261 194 567
Apr 7.265 205 5.73
May 7.263 1858 5.80
Jun 7.273 188 5.87
Jul 7.278 186 5.93
Aug 7.282 183 6.00
Sep 7.286 183 £.05
Oct 7.290 179 610
Mow 7.295 178 E.15
Dec 7299 177 6.20
2019 Jan 7.303 173 £.25
Feb 7.307 164 6.30
ar 7nz2 162 B.35
Apr 736 172 6.40




NEW MODEL Commercial - Fix - Projections
Projections ] Budget ] Maturity ] Yariance ] Fed Funds Motes
Tatal |
EOM Mew Qffering - 3
B alance Balancg,—ﬂﬁ%{ Pricing Madel
a0 Quick | { Modeled “Modo! Selootion. ] -
Dec 7,003 [ — R Ul
207 Jan 7052 )
Feb 7090 " Quick Model LCancel
tar 7.210 " MNew Model
At 7.214  [Cm i =l i _J
b ay 7.218 213 550
Jun 7,223 21 555 . S Save s
Jul 7227 203 560 :
Aug 7.231 208 [ T ’
oday’s DRIVER rate
Sep 7,235 206 570 Time loan: | 0 Months = y
Dt 7.233 204 575
Mo 7244 203 (=] Current Price: REOD % . )
Dec 7248 201 565 Cale: 15t projected month’s OFFERING RATE
2018 Jan 7.252 194 590 © |gpread %
Feb 7.256 193 5,95 Edit: Spread/Factar v]
har 7261 189 E.00 -
Bt 7265 o0 605 Beta J Create & Promotion I
bday 7263 186 E10 Seq.  Driver Spread Rate =
Jun 7273 187 15 oon om0 aoo |
Jul 7.278 185 620 A 0ol 325 325
Aug 7282 183 .25 B 400 160  BAD . . .
= = > = e e o How high will the DRIVER get until | have to
Dt 7290 175 E.32 D
Now 7.295 178 6.35 E Change my Spread?
Dec 7,299 176 E.40 F -
2019 Jan 7303 173 F.44
Feb 7307 164 £.48 add | Insett | Delete| Clear |
Mar 712 161 £.51 — —
=13 ML 173 ﬂﬁ ELI Al -!-!l-lﬂ B EA 2141




STEP-UP
MODEL

NOW - Personal - Projections

Projections l Budget ] Yariance ] Fed Funds ] Motes
EOM Mew Offering (i
Balance Balance Rate Pricing Model
2017 Quick Modeled iade ko o
Dec 39,176  Marual =
207 J 36,049
F:I; 35:5?? 7 Quick Madel Cancel
Mar 37.271 £ New Modsl 2
ave
Apr 37,331 ® 1Int Ckg Personal j —
b ay 37,391 [=11) 010 L | 5 X
Jun 37.450 E0 010 Ty | T - i
Jul 37510 £0 010 AR [nalade
Aug 37570 =] 0.10 May Rate: 100 %
Sep 37.630 50 010 Time Lag: 0 Months T
Oct 37.691 50 010 =
Moy 37.751 =] 010 Current Price: 010 =
Dec ar.an 60 010 Calc: Iﬁ
2018 Jan 872 B0 010 o EEd
Feb 37932 Bl 0.10 Edit: Modeled rate
Mar 37.993 5 010 :
Ao 0054 = 010 Beta ‘ Create 4 Promotion ‘
May 33,115 E1 010 Seqg. Driver Rate Spread =
Jun 38,176 A1 0.10 0.0o 0.00 0.00_ |
Jul 38.237 1 010 A 0.0a ooy 0.07
Aug 38.298 A1 010 B | 033 0oy _ 092
Sep 38,359 1 0.10 I 5 1.00 -0.90
Oct 38421 1 0.20 D 1.3 -1.83
Moy 38.482 1 0.20 - 200 -1.80
Dec 38.544 52 0.20 F 433 473 =
2019 Jan 38,605 52 0.20
Feb 657 & o0 Add J Inzert J Qelete‘ Clear ‘
Mar 38,729 E2 0.20 \ =

Build in levels to hold rate constant



® (@ @ Analyze Environment
°  Strategic °
(] (o]
- Process 5

Book your free 15-Minute Master Strategy Session with Kevin!

kevin@plansmith.com
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Upcoming Events

Compass Roundtable - Friday, June 23t 2017
Compass Advanced Coaching - Thursday, September 21t 2017
Compass Roundtable - Friday, December 15t 2017

Upcoming Lunch ‘n Learns
July — Model Housekeeping
August — Maximize the Excel Add-In

Check out www1.plansmith.com/events for more event info,
or contact Jenny Mello at 800-323-3281 or jenny@plansmith.com
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PLANSNITH

Thanks for Attending!

If you have any questions,
please contact us at 800-323-3281
or support@plansmith.com
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