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Basel III Compass Changes - Overview

1. Reporting – changes and additions

2. New Accounts – how to customize

3. Risk Weightings – customize by month
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Additional Information:

• Basel III Changes in Financial Compass: Part II

Available in Client Area (Learning Center) or support@plansmith.com

Capital Management Webinar

Two sessions: 12/11/14 & 12/16/14

FDIC Presentation (Regulatory details)

https://www.fdic.gov/regulations/capital/sessions.html
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Basel III Changes in Financial Compass: Part II

Available in Client Area (Learning Center) or support@plansmith.com

• Capital Management Webinar

Two sessions: 12/11/14 & 12/16/14

• FDIC Presentation (Regulatory details)

https://www.fdic.gov/regulations/capital/sessions.html
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1. Reporting – changes and additions

2. New Accounts – how to customize

3. Risk Weightings – customize by month
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• Existing reports revised to show Basel III Capital Ratios:

– Income Statement (with “Include Ratios” = Yes)

Capital Adequacy

New report for Basel III Ratio Tracking:

Capital Ratios

Reports with Capital Ratios

Existing reports revised to show Basel III Capital Ratios:

– Income Statement (with “Include Ratios” = Yes)

– Capital Adequacy

• New report for Basel III Ratio Tracking:

– Capital Ratios
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Income Statement Report - Revised
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Capital Adequacy Report - Revised
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Capital Ratios Report – NEW (Page 1)
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Capital Ratios Report – NEW (Page 2)
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• The grey folders and the blue accounts noted on the left

are automatically burst out to all plans opened in the

latest version of Compass

Blue account numbers are automatically calculated by

Compass and cannot be edited

Ratios are calculated using the grey folder sub-totals

New Folders – Chart of Accounts
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The grey folders and the blue accounts noted on the left

are automatically burst out to all plans opened in the

latest version of Compass

• Blue account numbers are automatically calculated by

Compass and cannot be edited

• Ratios are calculated using the grey folder sub-totals



• EXAMPLES of accounts that can be added to the

grey folders to house custom adjustments

No accounts must be added

New Folders – Adjustment Accounts
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• EXAMPLES of accounts that can be added to the

grey folders to house custom adjustments

• No accounts must be added



Ratio Summary
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• Calculated Account

= (Last 3 MTD Average Assets) / 3

New Categories – Calculated Accounts
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Calculated Account

= (Last 3 MTD Average Assets) / 3



New Categories – Calculated Accounts

• Calculated Account

Sum of Risk Weighted Value for each Asset Account

Review Capital Adequacy Report for details
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Calculated Account

• Sum of Risk Weighted Value for each Asset Account

• Review Capital Adequacy Report for details



• Calculated Account

Review Capital Class wizard settings for details

New Categories – Calculated Accounts
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• Calculated Account

• Review Capital Class wizard settings for details



Capital Goodwill
Common

Equity Tier
1 - base

Common Equity Tier 1 - base

Common Stock
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Capital Goodwill
Common

Equity Tier
1 - base

Common Equity Tier 1 - base

Common Stock
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You can choose the Capital Class for all

accounts within the highlighted folders

Capital Class Options

Common Stock
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• Calculated Accounts

• Tier 2 – review Capital Class settings

Limited ALLL – based on lower of ALLL or

1.25% of RWA

New Categories – Calculated Accounts
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Calculated Accounts

• Tier 2 – review Capital Class settings

• Limited ALLL – based on lower of ALLL or

1.25% of RWA



New Categories – Calculated Accounts
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New Accounts Summary
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Review the Account Wizard setting

for each account in the Capital

category to verify that each account

is included in the appropriate

Capital category

Review the Account Wizard setting

for each account in the Capital

category to verify that each account

is included in the appropriate

Capital category
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Sample Custom Accounts

• EXAMPLES of accounts that can be added to the

grey folders to house custom adjustments

No accounts must be added
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• EXAMPLES of accounts that can be added to the

grey folders to house custom adjustments

• No accounts must be added



1. Make minor adjustments to tie out to your Call Report

2. Capture additional detail that is not broken out on your

General Ledger

Two Reasons to Add Custom Accounts

1. Make minor adjustments to tie out to your Call Report

2. Capture additional detail that is not broken out on your

General Ledger
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• Same procedure as editing

other accounts for history

Blue folder accounts are not

editable

Edit History Data – Update Financial
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Same procedure as editing

other accounts for history

• Blue folder accounts are not

editable



Editing Forecast Data

• Same procedure as editing

other accounts for history

Blue folder accounts are not

editable
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• Same procedure as editing

other accounts for history

• Blue folder accounts are not

editable



1. Reporting – changes and additions

2. New Accounts – how to customize

3. Risk Weightings – customize by month

Basel III Compass Changes - Overview
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1. Reporting – changes and additions

2. New Accounts – how to customize
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Each Asset account is already assigned a

Risk Weighting – adjust for new Basel III weights only

New option – customizable by month

Custom Risk Weighting

Each Asset account is already assigned a

Risk Weighting – adjust for new Basel III weights only

• New option – customizable by month
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1. Use the Account Wizard to choose a Custom RBC Factor

or

2. Create an Adjustment Account under the “Total Risk

Weighted Assets” section in the Off-Balance Sheet Items area

or

3. Use the Account Wizard and choose “Custom by Month”

to open the “RBC Factor” tab. Input RBC Factors that vary

by month

Custom Risk Weighting Options

1. Use the Account Wizard to choose a Custom RBC Factor

or

2. Create an Adjustment Account under the “Total Risk

Weighted Assets” section in the Off-Balance Sheet Items area

or

3. Use the Account Wizard and choose “Custom by Month”

to open the “RBC Factor” tab. Input RBC Factors that vary

by month
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Custom Risk Weighting Options
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Custom Risk Weighting Options
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Custom Risk Weighting Options
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• Review Capital Adequacy Report

Review Risk Weightings for each account

Review Adjustments Accounts added

(multiple rows are hidden in the example on the left)

Capital Adequacy Report - Revised
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Review Capital Adequacy Report

• Review Risk Weightings for each account

• Review Adjustments Accounts added

(multiple rows are hidden in the example on the left)



Basel III – Recap of Changes

1. Reporting – changes and additions

2. New Accounts – how to customize

3. Risk Weightings – customize by month
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1. Reporting – changes and additions

2. New Accounts – how to customize
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Additional Information:

• Basel III Changes in Financial Compass: Part II

Available in Client Area (Learning Center) or support@plansmith.com

Capital Management Webinar

Two sessions: 12/11/14 & 12/16/14

FDIC Presentation (Regulatory details)
https://www.fdic.gov/regulations/capital/sessions.html
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Basel III Changes in Financial Compass: Part II

Available in Client Area (Learning Center) or support@plansmith.com

• Capital Management Webinar

Two sessions: 12/11/14 & 12/16/14

• FDIC Presentation (Regulatory details)
https://www.fdic.gov/regulations/capital/sessions.html



THANK YOU

IF YOU HAVE QUESTIONS,

PLEASE CALL:

1-800-323-3281
support@plansmith.com

THANK YOU

IF YOU HAVE QUESTIONS,

PLEASE CALL:

1-800-323-3281
support@plansmith.com
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